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hew  York  Cityj  ^^pril  i  and  2 

This  conference  was . arranged  by  the  Dairy  and  Poultry  Branch  of  Food  Distribu- 
tion Administration,  U.  3.  D.-  hi,  througn  the  FDa  xiegion-Al  Adiiiinistratbr.  i.iessrs. 
C.  11.  Pov;oll  and  Henry  Haaann,  Dairy  and  Poultry  Branch  of  the  F'ood  Distribution 
f>,driiinistration>  together  with  I.Ir.  H,  L,  Shrader  of  the  i]xtension  Division,  coop- 
erated in  conducting  the  aeet.ing. 

The  objectives  of  the  conference  v;ere  as  foilo\Js: 

a.  To  explain  Ma:d.:iu:.i  Price  i-ter^ulations  for  poultry  products  and  plans 
for  cooperation  desired  tu  obtain  coapliance, 

b.  To  explain  Federal  egg  and  poultry  grade  standards  and  organiiiation 
and  operation  of  Federal-State  grading  sei-vice. 

c.  To  plan  educational  and  dOiMOiist  ration  pro  grans  for  (l)  egg  and  poultry 
marketing  agencies'  persoiinel:  (2)  producers;  and  (3)  consui.ters. 

d.  ..To  deterniine  need  for  and  develop  plans  for  conducting  egg  and  poultiy 

grading  schools  for  Federal  licensed  graders. 

■   e.      To  determine  need  for  and  develop  ])lans  for  conducting  egg  and  poultry 
grading  schools  for  persons  ^iho  plan  to  do  ncn-of fi'cial  grading, 

..Ir.  Robert  A'  Hani-on,  Deputy  Ad".n.nistrator,  caxled  the  meeting  to  order  and 
spoke  as  follovvs:  "Itr.  Maben,  Regional  FDji  ndminiotrator,  is  unable  to  be  here  as 
planned  because  of  poor  train  connections.     Therefore,  I  wish  to  say  for  him  that 
v;e  are  happy  to  have  v.'ith  us  all  of  you  •  state  agricultural  officials  arid  poultry 
press  representatives.     I  feel  sure  tiiat  we  are  all  vitally  concei'iied  'jith  the  ob- 
jectives of  this  conference  and  hope  that  we  cari  ;jork  out  some  practical  solutions 
to  present  poultry  and  egg  marketing  problems.     1  aj.i  confident  that  this  group  is 
viell  qualified  to  undertake  such  a  task  and  vdsh  to  pledge  the  support  of  FDa  re- 
gional and  state  personnel  for  any  recommendations  and  plans  chat  you  may  evolve. 
The  ;Aeeting  will  iiou  be  turned  over  to  Mr.  C,  K.  Povjell  of  our  Dairy  and  Poultry 
Branch  in  Washington  v.ho  I  am  sure  can  ably  direct  this  conference." 

;.Ir.  C.  K.  Pcvjell  then  gave  the  follu'wing  message:  "It  is  generally  agreed 
tnat  food,  is  one  of  our  very  effective  './'eapons  of  v;ar . . .  ,iirst,  for  the  ar^aed  forces, 
second,  the  people  at  home;  and  third,  the  allied  ivations. 

food  is  even  more  than  a  weapoii  of  war;  it  is  one  of  our  priiiiary  resources.  By 
it  nations. are  not  only  subdued,  but  :'.iay  also  be  ..lade  friendly.     During  the' past  sev- 
eral ye^rs  we  have. had  bountiful  crops:  evtn  to  the  extent  that  Me  nave  not  bt^en  abl 
to.'contain  them.    Sojie  of '  last  years  corn  and  soy  beans.,  ha vu.  not  .y et.  be en  ' harv£s±.ed-; 
Food  growing  is  a  basic  point  on  wldch  ovory  nation's  strength  is-  founded, 
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It  is  now  knoTjn  that  eggs  and  poultry  are  high  ancng  the  essential  war  foodSj 
and  vjeek  by  Vvieek  the  demands  on  the  industry  are  greater. 

1,'Iuch  dependence  is  being  placed  upon'  eggs  and  poultry  as  a  raeans  of  supple- 
menting supplies  of  beef,  veal,  pork,  and  laab  of  which  there  will  be  considerably 
less  available  for  civilians  than  usual,  due  to  heavy  irjartine  demnds. 

At  present  there  is  every  indication  that  egg  production  T,jill  be  greater  than 
the  goal  called  for  in  1943,  but  at  the  sane  ti.Ae  it  is  knovm  that  the  ratioriing  of 
meats  is  forcing  civilians  to  eat  more -and  laore  eggs.     The  estii.iated  production  of 
eggs  for  1943  is  set  at  about  50-  billion  eggs,     xtoughly,  one  out  of  every  four  eggs 
produced  v.dll  be  needed  for  mlitary  or  i^end-Lease  purposes  in  the  form  of  dried 
whole  eggs.    At  present  reckoniug^  total  need  for  this  product  will  amount  to  some 
400,000,000  pounds  in  1943-     This  will  include  all  presently  visible  Lend-Lease  and 
military  requirements.    Manufacture  .of  this  quantity  v;ill  take  roughly  14  billion 
shell  eggs.  ...  ■  ■      •  ' 

The  remainder'  of  1943  production  vjill  supply  the  need  for  hatching  eggs,  for 
exports  in  small  quantities,  and  leave  enough  for  per  capita  consumption  at  the  rate, 
according  to  recent  estimates,  of  336  eggs  annually.     This  is  about  20  eggs  per  cap- 
ita higher  than  consui.iption  in  1942,  but  is  below'  the  record  consumption  of  192? 
when  the  per  capita  rate  was  342  eggs, 

Just  as  there  ;vill  -be  a  market  for  every  egg  th^t  can  be  produced  in  1943 j  there 
also  will  be  a  inarket  for  every  meat  chicken.     Present  indications  point  toward  the 
production  of  more  meat  chicKens  this  year  than  in  1>'42,  but  attain-ient  of  the  goal 
which  was  set  28  percent  higher  than  production  last  year,  is  in  some  doubt,  in 
spite  of  the  fact  that  the  deiiiand  for  hatchery  chicks  is  the  greatest  on  2*ecord. 


W'e  realize  that  there  will  be  diffibulties  such,  as  shortage  of  labor,  machin- 
ery, feed,  etc.,  but  generally  speaking  there  are  certain  broad  objectives  vjhich 
surely  will  be  attained;  these  may  be  suhuna rized  as  follows;  first,  increased  pro- 
duction of  eggs  and  poultry;  second,  the  control  of  inflation;  ana  third  the  eili- 
cient  and  economic  handling  of  the  product  thro;ighout  the  industry. 

The  ijnmediate  objectives  of  trds  coriference  are:  To  consider  effects  of  OPA's 
Maximum  Price  Regulations  for  Poultry  pi-oducts  aiid  U.  S.  Department  of  Agriculture's 
Standards  and  Grades  as  related  to  the  effective  iiarkuting  of  these  products  under 
war  time  conditions  to  best  serve  producers  aixi  consumers,  including  ii-dlitary  forces 
and  Lend-Lease  purchases."  ■  ■  ■  ■ 

.ir.  George  Hanshavj,  Commodity  Specialist,  OPA  Food  Price  Section,  Mew  York  Re- 
gional Office,  delivered  the  followin^>  speech:   "I  thini-c  most  of  you  are  faiiiiliar 
with  the  purpose  of  this  iii^eting  and  wiiat  has  j^recv^ded  in  the  form  of  action  by  the 
OPA 'in-so-f ar  as  the  poultry  orders  are  coiiCcrned.    Jis  the  result  of  an  act  of  Con- 

■gress,  the  La.iergcncy  -  Price  Gontrol  ACt  of  1942, as  aniunded,  and"  Executive 'Order- issuS^d 
by  tho  -Pre'sident  •on..0ctobe1:>  •3,1942,  an 'act  to  stabilize  the  "cost  of  living,  ■  tfi-e'-Friee 

''Administrator  issued  Temporary  MaxLaum  Price  Regulation  nu.mber  22.  ' 

This  •  regulation,  effective  October  ■$,  1942  fixed  naximuia  prices  for  certain 
essential  food  products  including  j^oaltry,  and  eggs  at  the  higlicst  price  charged  by 
the  seller  in  the  base  period  from  September  28,  1942  to  October  2,  1942.     On  Decem- 
ber 3,  1942  this  was  superseded  by  a  permanent  reg-ulation  ..IPiC  No.  230  wli^ch  continued 
in  effect  at  the  prices  prevailing  during  the  saiiio  base  period.     At  the  ti;.ie  To.apor- 
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ary  LiPit  Uo,  22  went  into  effect,  it  was  the  plan  of  the  Adr.iinistrator  to  issue  a 
regulation  having  specific  prices  for  the  Vdrious  varieties,  grades  and  weight-sizes 
of  poultry  at  selling  poiiits  as  soon  as  'it  could  possibly  be  done,     witn  respect  to 
poultry  iteuiS  there  ^;ere  a  nuinber  of  objections  to  the  use  of  the  "Freeze"  technique 
in  establishing  a  naxir.iurA  price.  ■  In  the  fxrst  place,  prices  for- the  different  poul- 
try items  were  in  abnormal  relationships  to  each  other  during  the  base  peiuod.  Fur- 
therrAore,  raaximuiTi  prices  were  established  in  certain  riHrkets  ijh:^ch  \iere  out-  of  line 
v;ith  those  established  m  competing  markets,  thereby  causing  a  situation  ;jhich  had 
a  tendency  to  pro.aote  supply  dislocations.    Finally  riiaximuia  prices  Tiiere  established 
for  some  sellers  in  a  market  at  a  higher  level  than  those  established  for  competi- 
tive sellers  of  the  'saiae  class,  for  identical  items  thus  permitting  them  an  ineq- 
uitable advantage. 

Consequently  Liajd-mum  Price  itegulation  No,  209  v^ich  ncimed  specific  prices  for 
turkeys,  was  issued,  and  became  effective  on  November  9,  1942.     It  \/as  so  drawn  that 
it  could  be  revised  at  a  later  date  to  include  specific  prices  for  all  other  poultr;^'' 
items. 

•  .  '       Accordingly,  after  consulting  and  advising  with  representative-  members  of  the 
industry,  and  after  obtaining  the  approval  of  the  Secretary  of  Agriculture,  the 
price  adininistrator  issued  devised  Maxliriiii.i  Price  Regulation  No.  269  setting  maxi- 
mum prices  for  all  poultry  items,  which  regulation  -w-o  will  discuss  today. 

^  R3  we  are  particularly  interested  in  the  northeasterri  part  of  the  country',  I 

^      will  accent  the  effect  upon  this  territory. 

^  In  a  war-ti;.-:e  economy,  i;--turally,  we  are  going  to  l:^ve  to  make  adjustments  from 

what  we  have  been  doing  in  peace-time,  and  necessarily,  the  economic  forces  which 
^     normally  operate  during  peace-times  will  be  changed  by  the  very  nature,  of  conserving 
*^     and  arriving  at  the  most  economic  method  of  marketing  and  m.ethods  of  distribution. 
Now,  the  important  thing  to  bear  in  mind  here  is  this  -  that  the  uPA  is  acting  under 
a  mandate  from  Congress  -    First  -  to  control  prices 

Second  -  to  contrcl  prices  in  such  a  way  that  the 
farmer  is  reflected  a  certain  price  v-ithin  a  certain 
range,  and  a  certain  principle  must  be  observed  in  the  .  ■ 
manner  of  setting  up  prices  iri  relationship  to  the  farm 
prices 

Revised  Uaximuin  Price  Regulation  No.  269  definitbly  covers  the  famers  and  estab- 
lishes maximum  prices  for  their  sales  of  poultry/-.  I'he  laiiguage  iii  section  1429.1 
reads  -  . 

"No  Person  shall  sell  or  deliver  the  poultry  items  specified 
in  this  regulation  at  a  price  higher  than  the  iaaximu/n  })rices 
permitted  by  this  Revised  IiPR  No.  269" 

This  wording  includes  farmers  and  other  poultry-  producers. 
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The  principal  deficit  areas  are  the  Kew  York  raarket  and  the  eastern  jjart  of 
the  United  States.    Surplus  production  of  most  t;,  pes  of  pouitiy  exists  principally 
in  the  north  ^nd  southeastern  states  yjithi  a  surplus  of  certain  poultry  it eins  exist- 
ing in  the  south  Atlantic  states  and  the  j'liddle  Atlantic  states.     The  normal  market 
rnovement  of  poultry  has  been  from  the  middle  west  to^vard  both  east  and -west  coast 
cities. 


There  are  about  210  vjestern  dressing  plants  ;vhose  poultry  receipts  would  have 
to  be  doubled  to  acce]-t  the  present  army  orders.    Large  ai.iounts  of  poultry  are  being 
consumed  in  small  tovjns  near  these  dressing  plants.     One  plant  in  Kansas  is  a  good 
example  as  they  norroally  ship  one  car  every  "vveek,  buL  no;j  theii'  output  is  quickly 
bought  in  the  town  of  about  13,000  people, 

I  feel  that  large  amounts  of  poultry  and  iueat  are  being  stored  in  neigh^prhood 
locker  plants.     From  this  you  can  see  that  the  nonri  il  flow  of  dressed  poultry"has 
been  disrupted.     In  other  viords,  there  just  is  not  enough  pouj.tiy  at  the  pre-sent tirae 
to  go  around.  ^ 

One  U.  S,  Department  of  Agriculture  man,  who  just  returned  from  T/;cstern  dress- 
ing plants,  says  their  receipts  have  been  meager. 

The  farm  parity  price  of  chickens  for  Septeiuber  1942  was  17.3^  and  for  October 
17'^<l^'    The  actual  price  received  by  ]:roducers  was  20, 3v  and  19. respectively  which 
equals  levels  of  ll?/^  and  lll/o  of  parity  respectively.     Upon  the  basis  of  nor/.ial  re- 
lationships between  prices  at. the  farm  and  ma:d.mui,i  prices  at  the  first  level  fixed 
in  this  regulation,  tne  maximum  prices  est :-.bli3ned  will  reflect  to  the  producer  up 
to,21giji  per  pound.     On  the  basis  of  Septsuber  and  October  lVA-2  fana  parity  pnces 
this  will  mean  124-3/3  and  122.2$  of  parity  for  September  and  October  1942  respective- 
ly- 

The  general  level  of  prices  for  vjholesale  items  established  m  this  regulation 
is  generally  higher  than  the  highest  prices  prevailing  for  each  item*  between  January'' 
1st  and  September  15th,  1942. 

In  September  1942  the  Sarin  price  of  chickens  was  4B/o  above  the  price  of  J'-jiuary 
1941,  according  to  the  mid-month  price  reports  as  published  by  the  Bureau  of  Agricul- 
tural Lconomicsi     This  increase  was  found  to  reflect  to  the  producers  of  chickens, 
increases  in  labor  and  other  costs  incurred  since  that  date.     Inas.iuch  as  the  mxi- 
prices  established  in  this  regulation  are  slightly  ateve  September  1942  prices  for 
chickens,  it  is  clear  that  the  new  maximum  prices  reflect  the  increases'. in  labor  and 
other  costs  since  January  1,  1941  giving  adequate  weighting  to  farj.i  labc^r  ^ 

This  regulation  sets  mr=.ximui.i  prices  for  processed  poultry  as  well  as  Ivfe  poul- 
try.    It  would  not  have  been  necessary  to  have  sot  i.iaximum  prices  for  live  poultry 
destined  for  a  processor,  hovjever,  a  small  but  significant  part  of  live  poultry  is 
sold  to  certain  consui/iers  in  such  a  i.-anner  as  -to  give  rise  to  inflated  prices  unless 
controlled.     Prices  of  live  chickens  sold  for  processing  are  expected  to  be  substan- 
tially below  those  sold  to  the  classes  of  consujiers  mentioned  due  to  the  fact  that 
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this  regulation  sets  prices  priraarily  for  processed  poultry.    The  differentials  be- 
tween live  and  pr'ocessed  p^^ultry  do  not,  therefore,  ronst.i.tute  a  processer's  aargin. 

It  iTiight  be  well,  at  this  tii.ie,  tp  consider  iiiP'd  269  as  it  stands  with  its  seven 
a^'nendraents ,    Six  of  these  amendiAents  are  of  "tinor  inportaiice. 

Kindly  ;nake  these  correctioiis  m  aniendnient  6,  table  A  -  net  weight  kosher- 
killed,  Kosher-dressed  and  dressed  weight,  to  read: 


Broilers 

Under 

2h 

Fryers 

.2ito 

3h 

iioasters 

Lignt 

32  to 

5 

xieavy 

5  and 

over 

Fowl 

Light 

under 

3h 

Medium 

3t  to 

3 

Heavy 

5  and 

over 

By  reading  the  original  regulation  together  vdth  Amendinent  6,  we  arrive  at  the 
pricing  fonnula  for  poultry  v;hich  means  -  all  broilers,  fryers,  roasters,  fowl,  stags 
capons,  old  roosters,  turkeys^,  ducks  and  g«ese  including  live,  dressed,  dravjn,  evis- 
cerated and  all  oth.er  ferns  of  the  loregoing  for  sale  for  huraan  consui.iption. 

1.  i^erapt  sales  include  all  sales  and  purcliases  of  breeding 
poultry  when  s»ld  and  purcl'iased  for  breeding  purposes  only. 

2.  All  sales  and  purchases  of  baby,  or  "started"chicks,  ducklirjgs, 
goslings,  and  poults  xvhen  sold  for  purposes  other  than  for 
hUi-.ian  consUiaptioi;. 

3.  All  sales  and  purchases  of  fanale  poultry  when  sold  or  p'urcr^ased 
for  egg  production  purposes,  _  ^ 

4.  All  sales  and  pui'chases  of  pigeons,  squab,  geese,  quail  and 
pheasants . 

5.  ^tetail  sales  except  Mhen  sold  by  producers  or  processing  plants. 

This  regulation  provides  a  jiietiiod  for  deterrrd-ning  a  najdjna'a  base 
price  for  poultry  itens  at  every  place  in  the  UniLted  States.  These 
i.iaximun  base  priceo  are  deliverea  prices  for  poultry  items  deliv- 
ered to  buyers  custoj.-iary  receiving  points  at  any  place.     They  do 
net  apply  at  the  seller's  shipping  point.     «/nere  bought  at  one 
place,  say  Indiana,  for  shipraent  to  llev^  York,  iiis  custonary  re- 
ceiving point  shall  be  where  shipi.ient  ends,  i.e.,  Kew  York  and  not 
where  shipment  begins.     The  seller  iri  Indiana  calculates  his  f  .o.b. 
ceiling  to  the  buyer  by  using  the  New  YorK  price.     For  .example  - 
live  fo^Jl  is  27^.    He  then  subtracts  fro/a  suchi  base  price  the  ad- 
justed freight  rate  from  iiis  point  in  Indiar.a  to  New  York,  say  3/4^ 
and  tne  result  2b-^<l:  shall  be  his  ;"iaxiiiiuiu  price  for  which  ne  may 
sell  live  fowl.    The  same  principle  applies  to  dressed  poultry. 
The  adjusted  freight  rate  means  the  lowest  carlot  railroad  freight 
rate  for  dressed  poultry  multiplied  by  1.22,  ai.d  is  used  also  for 
live  poult r;>^ . 
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In  the  juastern  zone,  ,i.e,  all  of  the  United  otatco  east  of  a  line  running 
south  from  Canada  along  the  eastern  shore  of  Lake  i.iichigan,  The  Illinois-Indiana 
State  Line;  the  IllinQis-i\entucky  state  line  and  then  south  along  the  eastern  bank 
of  the  iviississippi  to  the  gulf.    T/»est  of  this  line  is  called  the  l«estern  zone  . 
In  t-i^e  ijastern  zone,  the  base  price  at  the  buyer's  custciiiary  receivirig  point,  i.e., 
that  is  \i'nere  the  shipmerit  ends,,  is  calculated  by  taking  the  Chicago  price  from 
Table  a,  vjhich  is  260  for  live  fovu,  and  adding  the  adjusted  freight  rate  from 
Chicago  to  any  place  in  the  Eastern  zone.    The  actual  dressed  poultry  freight  to 
New  York  is  .82'/:  per  pound;  multiplied  by  1,22  coiaes  to  l^i,  so  the  r^evj  York  price 
is  2?!^  as  shovm  in  Table  a. 

The  regulation  describes  the  difference  bet'ween  Kosher-killed,  and  Xosher- 
dressed-and-plucked  poultry.     Kosher-killed  is  poultry  'wliLch  is  killed  and  bled 
in  accordance  ".ath  the  requireiaent s  of  Hebraic  dietary  laws,     itxcept  in  case  of 
Ducks,  tl:ie3e  Kosher-dressed-and-plucked  prices  are  set  at  a  level  of  l^iji  to  2-f.  a 
pound  higiier  than  the  prices  for  dressed  poultry  and  at  a  level  of  Icf  per  pour.d 
higher  than  the  prices  for  kosher-killed  poultry  because  of  the  higlri  cost  of  dr;^' 
plucking,     Furthfcjrmore,  the  shrink  resulting  fi'om  diy-pluckiiig  justifies  the  higher 
charge.  - 

Certain  monthly  adjustments  in  the  base  pri-co,  lor  dressed,  dravm  and  quick- 
frozen  eviscerated  turkey  iter.is  are  allov/ed. 

Prices  for  drawn  and  quick-frozen  eviscerated  poultry'  '.jhen  sold  in  split,  cut- 
up  form,  shall  not  exceed  the  amoimt  v.'hich  could  be  received  by  tht:  sale  of  the 
vi/hole  bird  of  the  same  grade  and  ^^jeight  as  specified  in  table  A.     Table  B  permits 
increases  for  salus  to  certain  buyers  by  "vJholesalers,  hotel   supply  houses,  producers 
or  processing  plants  vjhen  tliey  customarily  sell  in  less  tha.n  7.'hoj.esale  quantities. 
Table  B  also  ptrmits  an  increased  price  by  any  ty/t  of  seller  to  the  Gov errurient  or 
any  agency  thereof.    The  term,  -  Seltctx^d  classes,  m^ans  a  1A,000  pound  or  larger 
assortment  of  dresstd  poultry  all  of  which  is  packtd  into  one  truck  or  freight  car, 
95^  of  v>/hich  consists  of  no  more,  than  tiu-ct  dressed  poultry  classes  (^poultry  classes 
means  poultry  of  one  type,  one  grade  and  one  unifona  weight,  vjithin  a  small  tolerance) 

.   Any  type  of  seller  may  add  l/2(,':  on  the  sale  of  any  dressed  poultry  item  of  more  ^ 
than  14,000  pounds  for  selected  classes  to  retailers  or  comiorcial  industrial,  in- 
stitutional or  non-federal  government  us^rs.. 

Maximum  prices  for  sales  by  producers  of  processing  plants  at  retail,  i.  e., 
to  ai:  ulti,.iate  consiai.v..r  other  than  a  comj-ierciai  institutional,  industrial,  or 
govern.  I'^iitj.l  user,  is  calculated  by  addling  l^i^  per  pound  to  tiie  miaxiimi..!  baso  price 
at -Ills  siiipping  point  for  :aiy  poultry/"  ite,.i  and  sirall  multiply    the  sum  obtained 
by  1.20. 

In  cases  of  mail  ordor  sales,  the  soller  iTiay  add  to  such  ma:,ciiauj.i  selling  price 
his  actual  expenst:;  of  jnailing  expense  to  the  buyer's  receiving  point.     You  vdll  note- 
in  this  last  case,  the  iaaximum  base  price  used  is  the  siiipping  point  of  the  seller 
and  net  the  customary  receiving  point  of  the  buyer,  in  establishiiig  the  base. 
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Ducks  -  are  pricedin  ar.iendiaent  b  by  a  new  inethod.    MaxiiHUin  base  prices  are  set 
for  live,  kosner-killed  and  kosher-dressed-and-plucKed  iteip.s  as  follo'ws: 
Liye  Ducks  -  2,7 per  lb. 
Kosher-killed  -  28<,!:  per  lb. 
Kosher-^dressed 
and  plucked        30^  per  lb. 

In  the  case  of  dressed,  drav^i  and  quick-frozen  eviscerated  duck  ite/as,  Ne^/vYork 
is  established  as  the  basing  point  citj''  on  sales  in  the  i:jastern  Zone.    Prices  for 
dressed,  drawn  and  quick-frozen  eviscerated  ducks  in  the  ^astern  Zone  shall  reflect 
the  quotations  for  Long  Island  Ducks,  the  major  source  of  duck  supply  in  this  sec- 
tion of  the  country,  and  ;:iirrors  the  Kew  York  base  price,  plus  the  frei^^ht  rate  frojii 
that  City  to  the  place  of  sale.     In  general,  this  iiiay  add  about       per  lb.  to  the 
present  ceilings  in  sales  areas  as  far  west  as  Chicago. 

The  new  ceiling  prices  for  Ducks  in  IJew  York  are  - 
Dressed  27<fi 
Dravm  38^^ 
quick-frozen  eviscerated  klh'l: 

Every  seller  and  purchaser  subject  to  this  regulation  dealing  in  poultry  and 
eggs  to  a  value  of  over  sp200.00  for  one  aonth  shall  keep  for  inspection  by  OPa,  a 
complete  and  accurate  record  of  each  sale  or  delivery  of  poultry'  iteias  showing  the 
date,  the  name  and  address  of  the  buyer  and  seller,  the  quantities,  varieties, grades 
and  weight-classes  bought  and  sold,  the  dressed  live  condition  of  the  poultry  bought 
and  sold,  the  type  of  sale  made,  i.e.,  delivered  or  non-delivered  and  the  price  paid 
or  received, 

The  other  sections  of  this  reguj.atioxi,i, e. ,  those  covering  less  than  I'.iaximura 
prices;  evasion,  sales  for  export;  petitions  fo r  amendiuent ;  enf orceiaent ;  etc.  "vjhich 
are  custcnarily  found  in  all  CPA  regulations,  , follow  the  usual  procedure. 

I  have  left  tne  grading  question  to  the  last  -  as  you,  gentlvxien,  are  much  more 
familiar  with  this  phase  of  the  regulation  then  I  am.    We  refer  to  the  U.  3,  Depart- 
ment of  Agriculture  specifications  to  be  used  for  standards  and  grades. 

Table  A,  the  prices  therein  refer  to  Grade  ^  poultry  items;  grade  standards  for 
all  live  poultry  iteins  are  novj  established  by  the  provision  that  "Tentative  United 
States  standards  for  grades  for  live  poulti^y-"  shall  apply  to  all  sales,  purchases  or 
delivery  of  live  poultry/  it  eras. 

Prices  for  Grade  B  live  poultry  items,  (as  well  as  dressed)  are  established  at 
Ig^    per  pound  below  prices  .for  corrbspondir.g  Grade  a  poultry  itaas;  and  prices  for 
Grade  C  live  and  dressed  iteius  are  established  at  a  level  of  4^:  per  pound  below  pri- 
ces of  corresponding  grade  A  live  and  dressed  poultry'  items. 

The  grade  standards  for  live  poult  ly  it  eras  are  necessary  for  erxf  orcei.iorit  pur- 
poses, also  for  the  purpose,  of  checking  evasiorary  tactics  whereby  inferior  grades  of 
live  poultry  are  sold  at  prices  established  solely  for  superior  grades. 

Poultry,  excluding  duci:s,  and  geese,  otherwise  eligible  for  Grade  a  Grade  B 
and  Grade  C  classification  but  which  has  been  subjected  by  v;ater  for  dressing  at  a 
temperature  higher  than  135  degrees  Fahrenheit,  shall  remain  eligible  for  Grade  A 
specifications  and  ..lay  be  sold  at  Grade  A  prices  provided  that  such  poultry  .  has  not 
been  frozen  and  stored  under  refrigeration, 


I  vdll  be  happy  to  endeavor  to  answer  any  qaestions  you  iiay  ha.ve. 

Among  the  questions  pro.iipted  by  kr.  Hanohavj's  speech  T.*ero  the  rollovjing: 

w'hose  respoiisibility  is  it  to  investii^,':>,te  co:apl-L-;,.!.C'u  ■.■_t:. 
rederal  grading  standards? 

The  OFA  Enforcement  Divisici;  -".aid  various  coo rati -.,^fci.c_'-- j . 

•Heve  there  bten  any  indict:, ients  or  convictioiis  i'or  black  i.iarket 
activities  in  Ile'vj  York? 

A  series  of  -injunctions  have  been  issued.    Very  shortly  ".'.e  '.iill 
see  the  results  of  these  investigations. 

iir.  Heriry       .ilford,  Co.'uAodity  o;,;.eGial_st J:''ood  i-:.'ice  oectioii, 
xtei--ional  OP^i.  staff,  delivered  ti.e  f oj-lovjiix-;  sf-eech: 

i3{}5__.-i.x\iD  j:ij-}'Jr  r.-.iODuG'TvJ  ""'..iFxt  33j 

The. products  covered  by  this  i-utj'x-atj.ou  are  shell  oi^^s ,  whol^e  frozen  e^jgs, 
frozen  yolks,  frozen  whitoG,-  oU^ared  uivi  oaitfcd.  fro  con  yolks,  reconstiuuti-.d  eggs, 
frozen  and  liquid  e^ig  i..^xii-.reo  aac;  blcudSj  liciuid  wiiole  e^_^^s,  liquid  yolks,  and  ■ 
whites,  dried  yolks  and  driea  albuiion,  dried  e^;^  .ilxtui-es  and  dried  v;hole  eggs. 

IJaici.auii. prices  of  shell  eg£;s  a^'e  covered  at  tne  cost  to  thu  ret-.-lur.  or  coi:i.uer- 
cial,  indust/rial  c-.r  institutional  user,     froseii,  dried  and  lif,;^uid  egg  products  are 
covered  at  the  cost  to  a  wholesaler  delivered  to. tne  wholesale:"' s  ;vare:iouse. 

The^v^  products  weru  f  oi-j.iu  "ly  cc^i.trolluu  b;'  Ten-:oi''ary  ivia:d.r.iii.i  Price  xtejuiatiori 
ho.  22,  effective  October  5 ^ .  19.42  and  liv'.ed  iaa:d.i.iuii  prices  for  certain  esseiitial 
food  pi'oducts  iiicluding  e^gs  at  the  lii.-^.;e.jt  prices  charged  by  a  seller  ^.n  t"ne  base 
oeriod  Septe/iber  28  to  Octobur  2,  Vy'U2.     Dece..ibur-.3^  1942  TIlP.I  22  was  superseded 
:>y  .Jaxir:iu:ri  Price  ilegulatlori  2<iO, 

It  was  plarined  when  Ti'lFhi:  22  mis  issued,  to  issue  .re^;ulations  having  S])ociiic 
jrices  for  various  grades  and  weigiits  of  eggs  and  egg  products  as  soon  as  it  could 
)pssibly  be  d.one.     Ili^jiUrous  objections  were  ..lade-.to  tiie  use  of  the  freeze  ttchnique 
.n  establishing  naximon  prices  for  eggs  and  egg  products, 

(1)  Pric(.s  for  particular  grades  were  irx  abnormal  relationsiilp' 
to  each  .other  during  the  base  period,       -  ■  .  • 

(2)  iaa:<"J.fium  prices  v.ere  established  in  competing  narkets  thereby 
cansiiig  a  situation  wliich  iiad  a  tendency  to  urOiAOte  supply 
dislocatioi-s . 

{j).      ..;a:cLmu.m  prices  estabiishied  for  soiie  sclj.ers  ir^  a  mrk.et  vjerc 
at  a  higher  level  thcUi  those  established  for  competitive 
sellers  of  the  same  class  of  tne  identical  item  permitti)".;; 
an  unequitable  advantage. 

OPii.  th^n  consulted  and  advised  with  the  Departidujit  of  ngricultui'e  arkl  issued 
•IPk  333.  .  •  "■ 


A. 
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Shell  ^.^f^s  -  You  are  acquainted  with  the  general  statistics  covering  shell  eggs 
^.mich  are  set  forth  in  the  stat'-nent  of  considerations.     Ho^-ever  the  foilovdng 
statements  v;e  consider  vjortiiy  of  mention. 

1)  It  is  estimated  thit  approxinately  one  fifth  of  the'  total  nain.ber  of 
eggs  /iiarketed  arc  held  in  storage  for  at  least  thirty  days. 

2)  ^iartii'ie  necessity  requires  substantial  :.ncrease  in  the  vol'ar.'ie  -of  shell 
eggs  produced. 

3j    Prices  of  .eggs  at  far.-n  level  has  been  below  1910-14  parity  during 
,the  early  .30 's  and  again  in  1938  to  1942,  on  a  yearly ■  average  b-isis. 
During  the  spring  and  summer  months  egg  prices  reached  parity  but  the 
■fall  and  winter .  months  on  a  ten  .year  average  vjere  below.  , 

U)    During  Vjoi-ld  V/ar  the  price  of  eggs  .rose  sharply  reaching  a  peak  of 
about  220;&  of  parity.  ... 

5)  In  1942  egg  prices  remained  above  and  .slightly  below  parity  for  all 
months  until  they  dropped  to  93/^  in  September  and  Q0%  in  October  1942. 
Retail  price  index  in  51  cities  in  June  1942  was  119.7^. 

6)  .  Prices  of  eggs 'have  been  favorable  relative  to  most  other  fiirm  prices 

during  the  past  20. years, 

hgg  Products  —  Liquid  and  ii-ozen  eggs  are  sold  to  bakeries, ^  manufacturers  of 
mayonnaise,  egg  noodles  and  also  used  for  dxyj-ng  purposes  during  the  fall  and 
".vinter  rrionths. 

The  manufacture  of-  dried  ■..hole  egg  is  by  far  the  largest  industry  in  tne 
production  of  egg  products.  .  . 

Description  of  the  I(c;';alation 

ixaximuj.i  prices  are  establ:.shed  seasonally  using  basing  point  system  for  eggs 
and ■  egg  products,  v;ith  appropriate  tables  of  base  prices  by  vjeeks  or  by  months. 

Shell  eggs  and  all  egg  products  l^eyxept  dried  eggs;,  the  United  States  is 
divided  into  tno  areas  najaely  1  and  2,     Nur.iber  1  area  consists  of  the  states 
Connecticut,  Delaware,  Indiana,  Kentucky,  L.airie,  iviichigan,  Llassachusetts,  h'ew  iiamp- 
shire,  Maryland.,  Yie'.i  Jersey,  Hew  York,  Ohio,  Pennsylvania,  Rhode  Island,  Vermont, 
Virginia,  't.est  Virginia  and  District  of  Colu^ibia,    iirea  2  comprises  all  of  the 
remaining  states,    ^fter  stud^'ing  r.iarket  coriditions  arid  trade  practices,  it  was 
found  best  to  use  these  area.s  ior  establishing  maxira am  prices  for  shell  eggs,  and 
liquid  and  frozen  egg  products  in  order- to  have  uniform  prices  and  to  serve  deficit 
areas  for  these  products.  ■  ■  ' 

Dried  egg  products  are  purchased  chiefly  by  the  United  States  or  agency 
thereof  rather  than  by  consui.iers.^    Therefore  it  i-jas  not  nece3..ary  to  esta'olish  two 
areas  in  order  to  maintain  uniform  prices  for  dried  egg  products. 

Except  in  the  case  of  "assorted  eggs"  -  "dirties  and  cliecks"  the  regu].ation 
requires  the  sale  of  eggs  to  retailers  and  coraraercial,  industrial,  institutional  and 
non-federal  goverru."ient  users,  in  accordance  to  consuiTier  grades  established .  by  the 
Department  of  Agriculture,     In  the  past  there  have  beeri  i^Jide  variation  in  the  prices 
for  shell  eggs  due  to  lack  of  an  established  system  of  grading.     It  is  necessary  to 
establish  definite  grades  and  standards  for  eggs  in  order  to  have  definite  prices  fc 
specific  commodities. 


Goveniment  purchases  of  eggs  are  nade  according  to  tiie  procurejnent  grades 
established  by  the  Departraent  of  Agriculture. 

Tables  are  provided  for  seasonal  prices  for  Large  siiell  eggs  haying  a  roiniauiA 
Viieight  of  24  ounces  per  dozen  since  this  size  of  eggs  is  sold  in  greater  quantities 
and  forms  a  convenient  basis  for  establishir.g  maxiraui-n  prices.    Eggs  of  larger  and 
smaller  sizes  are  pidced  correspondingly  and  according  to  grade.    In  order  to  avoid 
disrupting  normal  trade  practices^  sales  of  ungraded  shell  eggs  \jhich  are  graded  by 
retailers  are  exe.npt  from  this  regulation,  but  when  graded  by  the  retailer,  are 
covered  by  Majcim-om  Price  Regulation  No.  263,  as  ajiiended.    The  ungraded  eggs  are 
designated  as  "assorted  eggs".    Such  ungraded  eggs  that  are  not  graded  by  retailers 
are  not  exempt  from  tiiis  regulation,  and  seasonal  prices  are  established  for  as 
"assorted  eggs"  in  the  same  mamier  as  the  consumer  grades. 

In  establishing  the  maximum  prices  of  shell  eggs,  a  "transportation  factor" 
is  used.    This  "transportation  factor"  is  the  actual  carlot  freight  rate  per  pound 
to  or  from  a  basixxg  point  city  or  from  Chicago,  Illinois  to  the  place  of  delivery 
of  shell  eggs  multiplied  by  a  "multiplier".     This  multiplier  varies  according  to 
tvjo  periods  and  the'  grade  of  shell  eggs  sold,     For  the  months  of  Deceiober  to  liay, 
inclusive,  the  multiplier  for  each  consuj,ier  grade  of  shell  eggs  is. 1,9  and  for  the 
period  from  June  to  Kovember,  inclusive,  the  juultiplier  various  froiii  A.,0  to  1.9 
depending  upon  th.e  consumer  grade  of  eggs  sold.  During  the  iuonths  from  December  to 
May,  inclusive,  the  laultiplier  includes  the  factor  for  translating  dozens  of  eggs 
into  pounds  for  freight  rate  purposes  and  a  factor  for  icing.     The  higher  laultiplier 
for  the  period  from  June  to  November,  inclusive,  includes  in  addition  to  the  fore- 
going a  factor  for  deterioration  in  grade  while  shell  eggs  are  m  transit.  The 
"multiplier"  for  procure.aent  grades  varies  on'  the  sai^ie  seasonal  basis.     The  trans- 
portation factor  for  frozen  and  dried  eggs  products  includes  a  factor  for  tare  and 
icing. 

V/hore  eggs  of  procurement  grades  are  -not  obtainable  or  not  suited  to  the 
particular  use,  the  United  States  or  any  agency  thereof .  may  purchase  eggs  according 
to  consumer  grades  and  in  quantities  of  not  i.iore  than  I5OO  dozens,    1,'Iaximum  prices 
for  shell  eggs  are  not  established  at  levels  prior  to  the  sale  of  shell  eggs  to  the 
retailer  at  this  time.     However,    ma:cimum  prices  are  fixed  for  sales-  by  farxaers  and 
othtjr  sellers  except  retailers  to  ultimate  consumers,     Ijccept  for  sales  of  frozen 
and  liquid  egg  products  from  the  refrigerated  warehouse  or  manufacturing  plant,  and 
for  certain  purciiases  of  dried  whole  eggs  by  the  United -States  or  agency  thereof, 
the  iiaximum  prices  established  are  for  eggs  and  egg  products  delivered  to  the  pur- 
chaser.   Sales  at  prices  F.O,B.  the  seller's  shipping  point  are  prohibited  in  order 
to  establish  definite  prices  and  avoid  evasions. 

In  establishing  maximum  prices  for  frozen  and  liquid  egg  products,  maxinujn 
prices  have  been  established  first  at  refrigerated  warehouses  in  basing '-point  cities 
or  the  manufacturer's  premises  from  whiph  they  are  sold.     Certain  iricreases  to  maxi- 
mum prices  .-are  permitted  for  delivery  of  less  th.ui  carload  lots  from  the  refrigeralBf-' 
warehouse  or  the  manufacturer's  premises.    Since  frozen  egg  products  are  sometimes 
kept  in  the  refrigerated  warehouse  for  Several  months  before  being  sold  in  less  than 
carload  quantities,  the  seller  in  calculating  his  price  for  the  lesser  quantity  uses 
the  price  for  sales  of  carload  lots  shown  in  the  table  of  maxiiaura  prices  for  basing 
point  cities  for  tne  month  in  which  such  frozen  egg  products  are  delivered  to  the 
warehouse  at  his  base  price. 
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Tho  customry  aethod  of  coiitrii-ctiug  for  tho  snle  of  frozen  and  dried  egg  products 
during  the  spring  se;:.son  is  considorod  desirable,  and  this  practice  \6  rccognizGd 
by  the  re^:ul?.tion. 

The  naxiiaum  prices  oi  this  regulation  coaply  vdth  Sections  2  and  .3 -of  the 
iinergency  Price .  Control -Act  of  19A2  as  Amundid  and  \dth  lixecutive  Order  iJo.  9250. 
Section  3  of  the  i/.iergency  Price  Control  Act  as  araended  and  modified  by  Executive 
Grdtr  No.  9250  also,  requires  that  no  maxiiiiuia  prices  shall  be  established  or  main- 
tained for  any  agricultural  commodity,  belovj  a  price  vdll  relect  to  jiroducers  the 
higher  of  the  follovjing  prices. 

1)  Parity  price  . as  adjusted  by  the  Secretary  of  Agia.  culture 
for.  grade,  location,  and  seasonal  differentials. 

2)  The  highest  price  betv;een  Janu.-xry  1,  1942  and  Septcnibtpr  lii,  1942. 

In  as  much  as  the  prices  established  in  this  regulation  vdll  relt^.ct  an 
average  109  percent'  of  parity  to  the  farmer  during  the  year  and  higher  farm  prices 
in  most  months  have  prevailed  for. .many  years,  it  is  clear  that  the  n&i  maximiii.i 
prices  v;ill  relect  the  increases  in  labor  and  other  costs  since  January  1,  1941^ 
giving  adequate  v;eighting  to  farm  la.bor. 

In  addition  to  tho  increases  In  thu  prices  of  eggs  and  egg  products  which  had 
already  taken  place,  there  vjas  a  threat  of  serious  inflationary  advances  unless  a 
permanent  regulatioji  fixing  prices  for  them  at  about  the  levels  specified  in  this 
regulation. as  issued.    Heavy  purchases  of  eggs  and  egg  products  were  being. made  by 
the  government  for  cor.sui.iption  by  our  armed  forces  and  for  Lend-lease  shipments. 
Therefore,  it  v/as  the  judgement  of  th.e  Price  Administrator  that  prices  of  eggs  and 
egg  products  had.  risen  and  threatened  to  rise  to  -an  .extent  and.  in  a  manner  incon- 
sistent v;ith  the  .purposes  of  the  iiiaergency  Price  Control  Act  of  1942.  >i.ccordingly 
Maximufii  Price  itcgulation:  llo .  333  was'  issued  February  25,  1943  'uid  effective  March 
6,  1943. 

The  Price  Administrator  has  aavised  and  consulted  \Jith  representative  members 
of  the  industry  vjhich  vjill  be  -'.ffected  by  this  regulation. 

tir.  Milford  noted  that  the  definition  of  "assorted  eggs"  is  ina.dequate,  and 
that  a  correction  has  been -made  in  .IPR  333;  namely  that  under  1429 fb?  (f)  (5j  and 
(6)  .the  "words  "and  assorted  eggs"  should  be  delted. 

L/ir.  Henry  Hamann  made  the  -  following  statement  on  the  Federal-State,  egg  and 
poultry  grading  program:  "Sgg  and  poultry  grading  work  as  conducted  by  the  Inspectio 
and  Grading  Division  of  the  Dairy  and  Poultry  Branch  of  the  Food  Distribution  Ad- 
iTiinist ration  is  handled  on  the  basis  of  cooperative  Federal-State  agreements.  These 
agreements  are  entered,  into  between  the  FDA  and  the  State  Departments  of  Agriculture 
as  well  as  the  .Ext.ension  Services  in  those  States  where  -  such  programs  are  desired, 
The  Extension  Services  are  used  far  purposes  of  presenting  educational  iiiaterial  to 
producers,  processors  and  other  interested  parties  in  the  conduct  of  the  grading 
programs.  .  The  a.ctual  .work  of  inspection  and  supervision  is  handled  by  the  employees 
of.  the  State  Department  in  cooperation  vdth  and  under  the  -supervision  of  the  FDa. 
Since  all  grading  work  is  on  a.  self-supportir*g  .basis,  the  above  laentioned  cooperativi 
agreements  are  entered  into  as  at  the  'start,  at  least,  funds  are  not  available  for 
the  employment  of  personnel  and  it  is  felt  further  that  the  various  State  Department; 
of  Agriculture  are  in  a  position  to  maintain  closer  contacts  with  the  particular 
State  problems  than  would  be  possible  for  any  Federal  men  who  might  "'be  appointed 


fro;a  outside  the  State.     Such  State  employees  are  under  the  L-iraediate  supervision 
of  a  Federal  Supervisor  for  the  purpose  of  coordinating  and  keeping  the  various 
grading  prograjiis  on  a  uniform  basis.     Grading  agreciients  are  now  in  effect  in  the 
various  States  with  the  exception  of  some  Wevv  England  States  and  Nevj  Llexico.  Those 
igreements  are  for  the  purpose  of  coffering  grading,  service  to  C0i-nj.iercial  organiz- 
ations and  other  interested  parties.    .There  is  also  in  effect  in  all  of  the  States 
a  master  agree.r.ent,  known  as  AiJ3-1200,  which  covers  the  grading  of  coj.imodities 
offered  solej_y  to  Govemient  agencies. 

The  gjrading  of  dairy  and  po-oltry  products  is  carried  forward  on  the  basis  of 
tentative  or  official  standards  and  grades  proiaulgated  by  the  U.  S.  Department  of 
Agriculture.    Persons  or  individuals  showing  proper  qualifications  j.iay  be  licensed 
as  official  samplers,  graders,  or  supervisors.    These  licenses  are  issued  on  the 
basis  of  exarrdnations  which  are  held  in  conjunction  with  grading  schools  conducted 
by  Federal  and  State  people  and  are  for  the  purpose  of  acquainting  tiiose  in  attend- 
ance with  the  proper  interpretation  of  the  U.  S.  Standards  and  Grades  for  dair;^'"  and  • 
poultry  products.     Tv;o  types  of  licenses  are  issued  for  this  work.     First  is  the 
full  licensed  grader,  to  whom  is  given  authority  to  issue  grading  certificates  and, 
secondly,  the  lijtiited  licensed  grader  who  does  not  nave  the  above  mentioned,  author- 
ity and  who  must  be  employed  under  the  Lvoediate  supervision  of  a  full  licensed 
grader.    The  rules  and  regulations  as  set  forth  by  the  Secretary  of  Agriculture, 
Known  as  Service  and  Regulatory  Announceiaent  Uo.  137,  Revised,  which  bect'ime  effective 
on  January  2,  19A-2,  form  the  basis  for  authority  to  act  under  Federal -State  .agree- 
ijients.     These  rules  and  regulations  set  forth  th^e  various  points  vvhJ.ch  must  be  con- 
.sidered  in  the-  conduct  of  these  grading  programs  as  these  relate  to  fees  and  charge^ 
the  issuance  of  certificates,  grade  labels,  and  other  pertinent  info rmatio-n ,  relative 
to  the  grading  of ,  dairy  and  poultry  products.     It  is  to  be  noted  tl'iat  these  regula- 
tions require  that  individuals  eaiployed  as  licensees  or  agents  of  the  Federal  GoveiXi- 
ment  are  forbidden  to  take  active  part  in  political  management  or  political  cam- 
paigns.    This  last  item  beco^ies  of  vital  importance  since  certificates  issued  under 
the -regulations  of  the  Secretary  are  prima  facie  evidence  and  ar,e  acceptable  in  .any 
court  as  such. 

In  order  for .  commercial  organi::" tions  or  . other  interested  parties  to-  av-ail 
themselves  of.  the  service  offered  under  these  Federal-State  cooperative  agree.aenb  s, 
such  firms  or  individuals  ent';;r  into  contracts  for  the  service  which  jstipula'te  cer- 
tain requirements  with  reference  to  salaries  of  graders  and  their  supervision,  and 
such  other  pertinent  information  as  may  relate  to  trie  work  to  bo  carried,  on  under 
such  contracts.    It  is  possible  for  graders  under  the.  terms-  of  tliese  contracts  to 
b.e  either  Federal  ei.iployees  or  they  may  rem^ain  on  the  payroll  of  tiie  fin.i  under 
bond  to  the  Federal  Governiment  for  the  proper  performance  of  tht^ir  duties.    The  pro- 
gram i.s  arranged  so  that  the  greatest.. degree  of  flexibility  is  possible  -idthin  the 
bounds  of  the,  rules  and  regulations  laid  down  by  the  Secretary.    At  the  present 
time,  consideration  is  being  given  to  a  development  of  master  agreements'  which  will 
be  uniform  for  all  States  and  ;jiiich  will  incorporate  supplementary  attachments  there 
to  covering  the  various  operating  procedures  in  different  States.     It  is  iioped  that 
this  arrangement  will  result  in  a  greater  use  of  tne  service  with  the  thought  in 
mind  that  the  i.TUTiediate  State  problems  can  be  handled  more  effectiV'^ly  than  is  the 
case  at  present  under  existing  agreciaunts .  " 
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On  the  second  day,  Mr.  Ray  Jones,  Ax:tension  Foultryraan,  Connecticut ^  and  Dr. 
R.  C.  Bradley,  Extension  Poultrynan,  Unj.versity  of  iJew  Haiiipshire,  read  to  the  con- 
fereiice  a  list  of  resolutions  which  were  dra;;n  up  at  a  special  raeeting  held  the 
previous  niriht  by  representatives  of  the  i:lxtension  Service  of  the  various  states. 

Among  the  co/^nents  on  this  report  were  the  following: 

Q.    1ii/ould  any  of  the  auctions  that  are  putting  in  the  grading  service 
be  harned  if  ti'ie  AA  grade  were  removed? 

A.     v/e  are  not  asking  for  the  removal  of  the  AA  grade.    All  I'Jo  ask  is 
that  they  be  hcindled  the  same  as  A,  B,  and  C  grades. 

Reporting  on  a  meeting  of  marketing  officials  held  the  previous  evening'  Mr. 
C,  M.  'nTnite,  State  Division  of  Markets,  Augusta,  Maine,  made  suggestions  and  pro- 
posed resolutions. 

Resolutions  of  both  Extension  and  raarketing  groups  ;.iere  unanimously  adopted. 
Messrs.  R.  E.  Jones  of  Connecticut,  C,  M,  Ivhite  of  Maine,  and  R,  F.  Thurrell  of 
Nev/  Ha^npshire,  \.'ere  -elected  as  a  co:.iraitteo  to  carry  out  the  resolutions  and  suggest-- 
ions  of  both  reports.    These  gentleinen  then  recomi.iended  that  the  existing  IJeppco 
Committee  carry  out  the  action  on  these  resolutions  and  their  nai.ies  were  added  to 
the  membership  roll  of  that  coo^iittee.  Copies  of  the  resolutions  and  suggestions 
have  been  provided  to  members  of  the  conference. 

A  marketing  official  from  each  state  in  this  region  was  called  upon  to  give  a 
brief  resume  of  tiie  egg  and  poultr;y"  marketing  activities  in  his  particular  statt, 
Following  are  so.ie  of  the  laost  significant  com-aents: 

Mr.  S.  G.  Duncan,  State  D^part..icnt  of  Agriculture,  Albany,  IIe\j  York; 
"On  February  27th  vje  got  out  a  ma:djaum  price  bulletin  on  shell  eggs, 
and  we  also  got  out  a  rtleasu  on  poultry.     u"e  have  been  running  a  used 
container  clearing  house  ori  egg  cases." 

air.  B,  P.  Storrs,  State  Departi.ient  of  iigriculture,.  Hartford,  Conn.; 
"Vn'e  have  four  co-ops.    Me  are  working  v;ith  the  local  OPA  office  to  try 
to  simplify  our  relationship  with  them." 

Liiss  G.  Maert-..ns,  State  Department  of  Agricultur^j ,  Pro^/idence,  R.  I.; 
^^Surv-sjys  have  been  made  of  retail  stores  concerning  maxLmur.i  prices." 

Mr.  J.  PCroeck,  State  Dopart:aent  of  Agriculture,  Boston,  liassachusetts ; 
"•/.'e  send  inspectors  to  check  on  egg  price  regulations,    '/o  also  give  out 
information  v;ith  reference  to  OPA  regulations." 

Mr^  C.  M.  'mite,  State  Division  of_  Markets,  Augusta ,  Maine : 
"Ue  are  putting  out  information  through  weekly  market  bulletins, 
and  trying  to  help  OPA  to  get  in  touch  vjith  agencies  and  individuals 
in  order  to  carry  out  their  work  effectively." 
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Llr.  V;«  A.  Ffelicer,  Bureau  of  Markets,  Concord,  Ugm  Hampshire: 

"Vife  are  giving  out  irifornation  to  farnors  on  orders  and  regulations. 

ivo  also  nake  surveys  of  the  container  problem. " 

lAr,  H.  A.  Dvvinell,  Division  of  uarkets,  lAontpolier,  V eriTOnt ; 

"'We  are  viorkmg  closely  \dth  State,  FDa  and  uTB  offices,    'iv'e  also 

prepare  a  bi-''/\feekly  narket  revie^v  concerning  state  ^  arket  conditions. 

llr.  G.  li.  Zicii,  State  Departnent  of  agriculture,  Trentori,  H.  J.  ; 
Mr.  Zich  drt,:-;  a  diagran  of  the  different  poultry  centers  in  li^^i 
Jorsey  on  vjhich  he  indicated  tiieir  voliuao  and  expli.ined  black  raarket 
operations.     He  expressed  fear  that  the  current  black-:.iarket  operations 
ir.  poultry  viill  b^:;  ^.-xtended  to  eggs. 

Mr.  jj.  J.  Lawless,  State  Bureau  of  ivlarkets,  Harrisburg,  Pennsylvania 
"We  try  to  interpret  GF^  regulations  as  best  v^e  can.    Ue  do'  not  publish 
bulletins  or  n^ws  releases  on  then.  \/e  have  agents  in  the  field  who  con- 
tact producers  and  retail  stores." 

Mr.  VJ.  H.  Rice,  Extension  porvice,  Gollej;u  Park,  I^Iaryland: 
"To  overcome  the  educational  problem,  vje  havo  inaugurated  meetings, 
T/rarkin^  v;ith  consumer  organisations  and  retail  merchant  organizatioris  . 
Also,  viQ  are  cooperating  with  OPa." 

.  Mr.  \i.  C.  Bt.aven,  Supervising  Inspector,  Maryland  State  Def)artment  of  Markets 
reported  that  Mai'yl-.'.nd  is  doing  the  grading  of  Delaviare  eggs. 

In  ansvier  to  a  question  o'f  Mr.  Thurrell,  I.lr.  S.  Poses,  Enforcement  Attorney 
of  OPA,  explained  that  OPa  controls  the  poultry  sales  price,  but  that  with  all  the 
rigid  regulations,  they  cannot  completely  control  violations. 

The  follov-ing  motion  v/hich  '.'as  'unanimously  adopted  \7;is  offered  by  Mr.  Ricu  and 
Mr.  Storrs: 

"To  correct  black  market  opt^rations  and  pi-ice  ceiling  violations  we  feel  that 
the  o'nly  solution  is  proper  enforce;.ient  by  OPn,  and       therefore  recolvnend 
imraediato  steps  for  prosecution  ;pf  violation  of  poultry  and  egg  price  ceilings 
and  publicity  regarding  such  enforcement," 

Mr.'  Todd,  president  of  h.M^FGO  made -incisive  criticism  of  OPa  and  urged  that 
steps  be  taken  to  revise  certain  OPii  regulations  and  to  improvu  enforcement.  At 
Mr.  Todd's  request,  no  notus  viere  takun  of  his  speech  or  of  the  discussion  Vvhich 
followed.  '  ■■  ■ 

It  v/as  anticipated  that  as  a  result  of 'thesw  conference's,  representatives  of 
the  various  agencies  will  set  up  cor  unit tees  to  develop  and  conduct  educational  pro- 
grams and  will  assist  all  interested  persons- m  the  various  states  to  buy  and  sell 
poultry  products  in  accordar.ce  viith  tlve  OPa' s 'maxii.iuja  price  regulations  and  market 
rules. 
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